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Borrower(s):
[bookmark: Text1]     
     
     

Servus Credit Union Ltd. (the”Credit Union”)
151 Karl Clark Road NW
Edmonton AB T6N 1H5
[bookmark: Text4]Member Number:       
[bookmark: Text14]Loan Number: ALL 

[bookmark: _Hlk139443958]FOR VALUE RECEIVED the Borrower hereby grants to Servus Credit Union Ltd. (the "Credit Union"), by way of mortgage, charge and assignment, a Security Interest in any monies now and hereafter on deposit with the Credit Union in the Collateral Accounts described below (herein called the “Collateral”) provided that where an amount is stated under “Money Limitation” the Collateral shall not exceed the amount so stated.  Any reference to “Collateral” shall, unless its context otherwise requires, be deemed a reference to “Collateral or any part thereof”.
“Collateral Accounts” means the account or accounts described as follows:
	COLLATERAL ACCOUNTS #
	MONEY LIMITATION(S)

	DEPOSITS ISSUED BY THE CREDIT UNION AND ALL RENEWALS THEREOF UNDER:
	Add rows below as needed
for each product

	     
	$     


The Security Interest granted hereby secures payment of any and all obligations, indebtedness and liabilities of the Borrower to the Credit Union whether present or future, direct or indirect, absolute or contingent, matured or not, extended or renewed, wheresoever and howsoever incurred and any ultimate unpaid balance thereof and whether the same is from time to time reduced and thereafter increased or entirely extinguished and thereafter incurred again and whether the Borrower is bound alone or with another or others and whether as principal or surety (hereafter collectively called the “Indebtedness”).
In addition to the foregoing, this agreement includes those Other Terms and Conditions set out below or attached to this Agreement.
THIS AGREEMENT MADE BETWEEN THE BORROWER AND THE CREDIT UNION HAS HEREUNTO BEEN EXECUTED AND DELIVERED BY THE BORROWER THIS ______ DAY OF ____________________, 20____ AT _________________________________________, ____________________________.
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OTHER TERMS AND CONDITIONS
1. DEFINITIONS:
a. All capitalized terms used in this Agreement (“Agreement”) shall, except where defined herein, be interpreted pursuant to their respective meaning when used in the Personal Property Security Act of Alberta in force at the date of this Agreement (“PPSA”).
b. “Agreed Rate” means the rate of interest payable under the document(s) evidencing the Indebtedness and in the event such document(s) bear different rates of Interest the “Agreed Rate” shall mean the highest of such interest rates.
c. “Borrower” means the person or persons named above as the Borrower.
d. “Operation of Account Agreements” means the operation of account agreement or agreements between the Borrower and the Credit Union concerning the Collateral Accounts.
2. BORROWER’S REPRESENTATIONS AND WARRANTIES
The Borrower represents and warrants and so long as this Agreement remains in effect continuously represents and warrants that the name(s) of the Borrower is (are) accurately and fully set out above, and the Borrower is not known by any other name(s).
3. BORROWER’S COVENANTS
The Borrower covenants and agrees that so long as any Indebtedness exists:
a. the Credit Union is not indebted or liable to the Borrower for the Collateral;
b. the Borrower may not draw Instruments against or withdraw any moneys which form part of the Collateral whether by cheques, drafts or other orders;
c. the Borrower may not assign, transfer or otherwise dispose of or deal with any moneys which form part of the Collateral; and
d. in the event of any conflict or inconsistency between any term(s) of this Agreement and any term(s) of the Operation of Account Agreement(s), the term(s) of this Agreement shall prevail.
4. DEFAULT
The happening of the following events shall constitute (“Default”) hereunder:
a. nonpayment when due, whether by acceleration, demand or otherwise, of any amount forming part of the Indebtedness;
b. failure of the Borrower to observe or perform any term contained in this Agreement or in any other agreement between the Borrower and the Credit Union;
c. declaration of incompetency by a court of competent jurisdiction or death of any individual Borrower or any individual partner of a partnership Borrower;
d. bankruptcy or insolvency of the Borrower; filing against the Borrower of a petition in bankruptcy; making of an assignment for the benefit of creditors by the Borrower; appointment of a Receiver or trustee for the Borrower or for any property of the Borrower or institution by or against the Borrower of any proposal, plan of arrangement or other type of insolvency proceeding under the Bankruptcy and Insolvency Act or otherwise;
e. institution by or against the Borrower of any formal or informal proceeding for the dissolution or liquidation of, settlement of claims against, or winding up of the affairs of the Borrowers;
f. the Borrower commits or threatens to commit an act of bankruptcy;
g. any execution, sequestration, extent or other process of any court become enforceable against the Borrower or if a distress, garnishment, third party demand or analogous process is levied upon the property of the Borrower or any part thereof;
h. any certificate, statement, representation, warranty or audit report heretofore or hereafter furnished by or on behalf of the Borrower pursuant to or in connection with this Agreement, or otherwise (including without limitation, the representations and warranties contained herein) or as an inducement to the Credit Union to extend any credit to or to enter into this or any other agreement with the Borrower, is false in any material respect at the time as of which the facts therein set forth were stated or certified, or omits any substantial contingent or unliquidated liability or claim against the Borrower; or if upon the date of execution of this Agreement, there shall have been any material adverse change in any of the facts disclosed by any such certificate, representation, statement, warranty or audit report, which change shall not have been disclosed to the Credit Union at or prior to the time of such execution; or
i. the Credit Union considers that it is insecure or that the prospect of payment or performance by the Borrower of the Indebtedness is or is about to be impaired
5. ACCELERATION
In the event of Default, the Credit Union, in its sole discretion, may without demand or notice of any kind, declare all or any of the Indebtedness which is not by its terms payable on demand, to be immediately due and payable.  This clause does not apply to or affect any of the Indebtedness payable on demand.
6. REMEDIES
On Default:
a. the Credit Union may enforce this Agreement by any method provided for in this Agreement, in the PPSA or as otherwise permitted by law or in equity;
b. the Credit Union may immediately apply all or any portion or portions of the Collateral and set off the same against and in reduction or extinction of all or any part of the Indebtedness, all as the Credit Union may see fit, and may debit the Collateral Accounts accordingly;
c. before, during or after realizing on the Collateral, the Credit Union may recover and enforce judgment against the Borrower for the Indebtedness;
d. the Credit Union may, but shall not be bound to, realize on the Collateral; and
e. if the Credit Union realizes on the Collateral and the realization is not sufficient to satisfy all the Indebtedness, the Borrower acknowledges and agrees that the Borrower shall continue to be liable for any Indebtedness remaining outstanding and the Credit Union shall be entitled to pursue full payment thereof
7. COST AND EXPENSES
The Borrower shall pay all costs, charges and expenses reasonably incurred by the Credit Union (including, but without restricting the generality of the foregoing, costs as between a solicitor and his own client on a full indemnity basis), in preparing, registering financing statements regarding or enforcing this Agreement, inspecting, taking custody of, preserving and disposing of Collateral and in enforcing or collecting the Indebtedness.  All such cost, charges and expenses shall form part of the Indebtedness and be secured hereby and shall bear interest at the Agreed Rate from the date the same were incurred to the date of payment by the Borrower.
8. GENERAL
a. The Credit Union may grant extensions of time and other indulgences, take and give up security, accept composition, compound, compromise, settle, grant releases and discharges and otherwise deal with the Borrower, sureties and others and with Collateral and other security as the Credit Union may see fit without prejudice to the liability of the Borrower or to the Credit Union’s right to hold and realize upon the Security Interest.  The Credit Union shall not be liable for any failure to exercise its remedies, realize or enforce the Collateral or to initiate any proceedings for such purposes.
b. No delay or omission by the Credit Union in exercising any right or remedy hereunder or with respect to any Indebtedness shall operate as a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall preclude any other or further exercise thereof or the exercise of any other right or remedy. The Credit Union may remedy any Default by the Borrower hereunder in any manner without waiving the Default remedied and without waiving any other prior or subsequent Default by the Borrower.  All rights and remedies of the Credit Union granted or recognized herein are cumulative and may be exercised at any time and from time to time independently or in combination.
c. This Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective heirs, executors, administrators, successors, and assigns.
d. If more than one Borrower executes this Agreement the obligations of such Borrowers hereunder shall be joint and several.
e. No modification, variation or amendment of any term of this Agreement shall be binding or effective unless made by written agreements, executed by the Borrower and the Credit Union and no waiver of any term hereof shall be binding or effective unless in writing.
f. This Agreement is in addition to and not in substitution for any other agreements, securities or Security Interests now or hereafter held by the Credit Union and all such other agreements, securities and Security Interests shall remain in full force and effect.
g. The headings used in this Agreement are for convenience only and are not to be considered part of this Agreement and do not in any way limit explain or amplify the terms of this Agreement.
h. When the context so requires, the singular shall be read as if the plural were expressed and vice versa and the terms hereof shall be read with all grammatical changes necessary dependant upon the person referred to being a male, female, partnership or corporation.
i. Interest in the Collateral Accounts is subject to the provisions of this Agreement.
j. In the event any terms of this Agreement, as amended from time to time, shall be deemed invalid, void or unenforceable, in whole or in part, by any court of competent jurisdiction, the remaining terms of this Agreement shall remain in full force and effect.
k. Nothing herein contained shall in any way obligate the Credit Union to grant, continue, renew or extend time for payment of the Indebtedness.
l. Any failure by the Credit Union to register any financing statement(s) regarding the Security Interest hereby created shall not affect any rights or remedies the Credit Union has pursuant to this Agreement regarding the Collateral or otherwise, including, without limitation, the Credit Union’s right not to pay out or be liable for any moneys which form part of the Collateral so long as any Indebtedness exists.
m. All rights and remedies which the Credit Union has pursuant to this Agreement, regarding the Collateral or otherwise, are independent of and apply regardless of the validity, invalidity, perfection, or lack of perfection of the Security Interest created hereby.
9. ATTACHMENT
a. Subject to subclause (b), the Security Interest created hereby is intended to attach the Collateral when this Agreement is executed by the Borrower and delivered to the Credit Union.
b. With respect to that Collateral acquired by the Borrower after the date this Agreement is executed and delivered to the Credit Union, the Security Interest created hereby in such Collateral is intended to attach at the same time as the Borrower acquires rights in such Collateral.
10. DISCLOSING INFORMATION
This Agreement and any information pertaining thereto or to the Indebtedness may be disclosed by the Credit Union as required by the PPSA.
11. GOVERNING LAW AND JURISDICTION
This Agreement shall be interpreted in accordance with the laws of the Province of Alberta, and the Borrower irrevocably agrees that any suit or proceeding with respect to any matters arising out of or in connection with this Agreement may be brought in the courts of the Province of Alberta or in any court of competent jurisdiction, as the Credit Union may elect, and the Borrower agrees to attorn to the same.
12. COPY OF AGREEMENT
Borrower acknowledges receipt of a copy of this Agreement and waives any right it may have to receive a Financing Statement or Financing Change Statement relating to it or any Verification Statement issued with respect thereto where such waiver is not otherwise prohibited by law.
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