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AGREEMENT

[bookmark: Text50]In return for the Credit Union permitting the Borrower to overdraw the Borrower's Chequing Account being account number ________________ (“the Account”) the Borrower agrees to the following:

1. [bookmark: Text51]The maximum amount the Borrower may overdraw the Account is $_______________ (“Overdraft Limit”).
2. The Credit Union may debit to the Account the amount of any cheque or withdrawal, or other item drawn on the Account and interest as provided in this agreement. The Credit Union may refuse to pay any cheque, withdrawal or any other item if the outstanding debit balance of the Account exceeds, or would after payment of such cheque, withdrawal or other item exceed, the Overdraft Limit on the date such cheque, withdrawal or other item is presented to the Credit Union for payment.
3. [bookmark: Text52]The Borrower will pay on demand all amounts which overdraw the Account and the Borrower will pay both before and after demand interest on all amounts which overdraw the Account calculated from the dated each amount is debited to the Account until the date of payment at a rate and on terms that the Credit Union may from time to time establish. The rate and terms may be obtained at any branch of the Credit Union. As of the dated of this agreement the rate of interest charged on all amounts which overdraw the Account is ______% per year. Such interest shall be calculated daily but is payable monthly both before and after demand, default and judgment. Overdue interest shall be compounded monthly.
4. In addition to interest payable under clause 3, the Borrower agrees to pay to the Credit Union its costs of administration that relate to transactions that overdraw or increase the amount overdrawn in the Account (the “Transaction Fee”) as well as those that relate to maintaining the Overdraft Limit (the “Standby Fee”). These fees may change from time to time. The current Transaction Fee and Standby Fee may be ascertained from the Credit Union. These fees may be debited to the Account and any such fees so charged will be reflected on the Borrower's periodic statement pertaining to the Account. 
5. The Credit Union may charge against any other of the Borrower's accounts with the Credit Union and credit to the Account any payment that the Borrower is obligated to make to the Credit Union under this agreement. 
6. The Borrower hereby pledges to the Credit Union all deposits and paid up shares and investment shares which the Borrower now or may have in the Credit Union, the proceeds of which may, upon default of the Borrower's obligations contained in this agreement, be applied by the Credit Union to amounts due and owing hereunder. This pledge is in addition to any other rights of or security held by the Credit Union in regard to the Borrower's obligations hereunder. 
7. In order to further secure the Borrower's obligations hereunder the Borrower agrees to grant to the Credit Union the following security: 
	Any such security as the Credit Union may require from time to time.
8. If the Borrower fails to make any payment in accordance with this agreement, or if the Borrower fails to do anything the Borrower is required to do under this agreement, or if the Borrower dies, becomes subject to or takes advantage of any law relating to bankruptcy or insolvency or for the relief of debtors or upon attachment, execution or levy against the Borrower or its property, then the Credit Union shall have no further obligation to pay any cheques or withdrawals which overdraw the Account or increase an overdraft in the Account and at the option of the Credit Union any outstanding debit balance in the Account shall, without limiting any other of the Credit Union’s rights, become immediately due and payable without notice or demand. 
9. Either the Credit Union or the Borrower may terminate this agreement forthwith by giving written notice to the other, but no termination will relieve the Borrower of any obligation the Borrower has to the Credit Union under this agreement until the Borrower has paid to the Credit Union the outstanding debt balance of the Account in full. 
10. If more than one person has signed this agreement, the obligations of those persons is joint and several. The Credit Union is authorized to pay any cheques or withdrawals on the Account which overdraw the Account or increase an overdraft in the Account signed by any person who has signed this agreement. 

11. This agreement shall be governed by the laws of the Province of Alberta whose courts shall have non-exclusive jurisdiction in regard to matters pertaining hereto and to whose jurisdiction the Borrower does attorn for such purposes. The Borrower agrees to pay to the Credit Union all costs including legal fees it incurs in enforcing its rights under this agreement on a solicitor and his own client indemnity basis.
12. The Borrower acknowledges receiving a copy of this Agreement. 



[bookmark: Text54][bookmark: Text55][bookmark: Text56]SIGNED at _______________________, Alberta, this _____ day of ______________,20     
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